
                                           YANGCHENPHUG HIGHER SECONDARY SCHOOL
                                                          TRIAL EXAMINATION, 2011

Class: X                                                                                                                         Marks: 80                                                                                                                                                                                                                              

Subject: Economics                                                                                                    Time:2hours

………………………………………………………………………………………………………………………………………………………………..

Directions:       Attempt All   question  from   A.

                          Attempt  ANY FOUR questions from Section B.

………………………………………………………………………………………………………………………………………………………………….

                                                           SECTION A-(40marks)

                                        Attempt ALL questions from this section

Question 1.                                                                                                                           [15 marks]

Choose the correct answer and write it in your sheet.

(i) Medium Scale industries are projects with the capital investment of 
A   (Nu 5million to 19.99 million)

B   (Nu0.5 million to 4.99 million

C   (Nu 20 million and above)

D   (none of the above)

(ii) Returns to land, capital, enterprise

A   Rent, Profit, Wage.

B   Rent, Interest, Wage.

C   Rent, Interest, Profit.

D   Rent, Wage, Profit.

(iii) Total expenditure for the 8th five year plans

	      Year
	Nu(millions)

	1999-2000
	2670

	2000-2001
	2884

	2001-2002
	3114


A   8,668 million
B   8,669  million

C   8,667 million

D   8,666 million.
(iv) When there is increase in Japanese aid to Bhutan, it will lead to 

A   Increase in demand for Ngultrums.
B   Increase in demand for Yen.
C   Decrease in demand for Ngultrums.

D   Decrease in Demand for yen.

(v) In the following diagram, the out ward movement of the production possibility frontier A B to A’ B” represent
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A   Economic growth.

B   Underutilization of resources.

C   Increasing in production of good X.

D   Increase in production of good Y.

(vi) The factors of population change are

I     Female employment.

II    Marriages.

III  Technical Progress.

IV  Contraception.

A   I  II   IV.
B   I III   IV.
C   II  IV  III.
D   III IV  I.
(vii) When there is excess supply of labour in a firm, the wage rate has the tendency to decrease because
A   Supply of labour is less than the demand.

B   Supply of labour is greater then the demand for labour

C   Supply of labour equals the demand for labour.

D   Demand for labour is derived demand.

(viii) All the goods and services provided by the government for social reason are often called

A   The Fiscal policy.

B   Merit Goods.

C   Public Goods.

D  Welfare state.

[image: image2.png]



(ix)  

The change in equilibrium point of the exchange rate happens due the following reason.
A    Export of mushroom to Japan.

B   Increase to Japanese aid to Bhutan.

C   Imports of Japanese goods.

D  Increase in Japanese tourist.
(X)             Economist  know that a country ‘s economy is growing over the years when

A   There is increase in population.

B   The Money GDP is growing over time.

C   The real GDP is growing over the years.

D   There is increase in peoples consumption of goods and services.

(xi) At the optimum point of population the
A   Out put per head will be highest.

B   Out put per head will be lowest.

C   Output per head will start increasing.

D   Out put per head will be equal to the population.
(xii)  The diagram below illustrates.
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A   Increase in supply.
B   Extension of supply.

C   Increase in wage rate.

D  Contraction of Supply.

(xiii) The Government prepares a Budget in order to:

A   Finance the private sector.

B   Finance the private and public sector.

C   Finance the public sector.

D   Finance the central government only.
(xiv) Identify the example , which is not recurring expenditure.

A   Supply of medicine.

B   Disbursements of salaries.

C  Extension of classrooms in YHSS.

D  Renovation of Ta Dzong at Paro.

(xv) If our Government decides to lower tariff on tourist by 50%, it would

A   Strengthen the political stability.

B   Promote the cultural preservation.

C   Promote environmental conservation.

D  Increase the government’s earning of foreign currency.

Question 2.                                                                                                                                    [25marks]

(a) How can the demand for goods and services produced by a firm determine the demand for labour?                                                          [2]

(b) Briefly explain the relation ship between saving and investment?                                     [3]

(c) Dorji lent Sonam Nu10,000 when he asked back his money after one year Dorji wanted nu1000. Why? Give two reasons.                                                                [1+1]

Question 3.

(a) Tourism Policy in Bhutan is based on “ Low Volume, high value”  by charging high tariff rate of US $ 200 per day? What could be the reasons for charging high tariff? [2]

(b) What is production possibility curve? Give two reason for the change in the PPF.[2]

(c) “ The young children, students, unemployed, disabled and old age are the part of the population who are not engaged in any productive economic activities.”

Mention FOUR effects of the increase of this category of the people on the economy.[4]

(d) “Private sector development has been seen as the main engine of the nation’s future economic growth .”      List down two advantages and two disadvantages of privatization.[2]

Question 4.

(a) What are the factors affecting supply of labour?[2]

(b) Distinguish between earned income and unearned income. Give examples.[3]

(c) “ Government spent  a lot of money for public.” Write down the effect of public expenditure on people.[3]
SECTION B
                          ANSWER ANY FOUR QUESTIONS FROM THIS SECTION          [10X4=40 marks]
Question 5.

(a) Study the table and answer the questions that follow.

	No of carpenters
	Total output per month
	Extra output per month
	Marginal Revenue Product

	5

6

7

8

9
	100

115

125

130

133
	
	


Each output sells for nu 2000/

i. Complete the table.                                                     [2]
ii. How many carpenters would you suggest the furniture house to employ at the wage rate of nu 6000/- per month.                                    [2]

iii. Explain what you understand by MRP of labour. [1]

(b) What do you understand by subsidy? Why is subsidy important? [2]
(c) How can tax reform benefit the economy?[3]

Question 6.

(a) What comprises public sector in Bhutan?                            [2]

(b) Mention two methods of protecting domestic industries.[2]
(c) What is the full form of SAPTA? Write down three costs and benefits of SAPTA.[1+2]

(d) “Human resource is the most important and necessary factor for economic development.”

Justify the statement.[3]
Question 7.

(a) Define economic growth. Explain point of underutilized resources with the help of a diagram.[1+1+1]
(b) What could be the reasons unemployment in Bhutan?[2]

(c) How could female employment and custom and religion affect birth rate in a country.[2]

(d) What would happen to the equilibrium wage rate when the supply of carpenters in the furniture house decreases without any change in demand. Explain with the help of a diagram.[3]

Question 8.
(a) What roles do profit play in the allocation of resources in the economy?[2]

(b) Name the sources of revenue for the government .[2]

(c) Write down two advantages and two disadvantages of free trade.{2]

(d) GDP is not only the measure of economic growth in Bhutan. Write down the other measures.[3]
(e) Define sustainability in your own words?[1]

Question 9.

(a) Explain optimum size of population with the help of the diagram.[3]

(b) Explain with the help of a diagram , what happens to the supply of capital when the rate of interest is raised from 7% to 15 % and reduced from 15% to 7%.[2]
(c) How is direct tax different from indirect tax?[3]

(d) “Trade between countries assumes a special character”. What are they? [2]

Question 10.

(a) Write down three reasons for paying taxes?[2]

(b) What could government do to curb rural urban migration? [2]

(c) You want to import a computer from the USA and the computer costs US$ 650. How many Ngultrum do you pay to the bank in exchange for US$ 650.[exchange rate: US$1=Nu 48.90]  [1]

	YEAR
	2010
	2009
	2008
	2007

	Export
	2000
	1800
	1500
	1300

	Import
	2500
	2300
	2100
	2000


i. Using the data given above, draw   paired bar graph to represent the trend in import and export of goods and services. [2]

ii. What type of trade do you notice and why? [1]

(d) Define absolute cost advantage.[2]
…………………………………………………*…………………………………………………….*………………………………………………..
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